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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and the Shareholders
The Shanghai Commercial & Savings Bank, Ltd.

Opinion

We have audited the accompanying consolidated financial statements of The Shanghai Commercial &
Savings Bank, Ltd. (the “Bank”) and its subsidiaries (the “Group”), which comprise the consolidated
balance sheets as of June 30, 2017, December 31, 2016 and June 30, 2016, and the consolidated
statements of comprehensive income, changes in equity and cash flows for the six months ended June 30,
2017 and 2016, and the notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as of June 30, 2017, December 31, 2016 and June 30,
2016, and its financial performance and its cash flows for the six months then ended in accordance with
the Regulations Governing the Preparation of Financial Reports by Public Banks and International
Accounting Standard 34 “Interim Financial Reporting” endorsed by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with The Norm of Professional Ethics for Certified Public
Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements for the six months ended June 30, 2017. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.



Key audit matters related to the Group’s consolidated financial statements as of June 30, 2017 and for the
six months then ended are described as follows:

Allowance for Credit Losses on Discounts and Loans

The Group primarily engages in the crediting business. As of June 30, 2017, the Group’s balance of
discounts and loans amounted to $905,299,522 thousand, which was significant to the accompanying
consolidated financial statements. The Group conducted its impairment assessment on discounts and
loans following the requirement of International Accounting Standard No. 39 as well as related
regulations. The Group’s management periodically assesses the impairment on its loan portfolios, and
any impairment is then determined by estimating the future cash flows from the loan portfolios. Refer to
Notes 4, 5, 11 and 36 to the consolidated financial statements for disclosures related to impairment on
loan portfolios. As the cash flow forecasts involves management’s critical judgments for accounting
estimations and the underlying assumptions, we then determined the impairment on loan portfolios to be a
key audit matter.

In response to the abovementioned key audit matter, we have performed the following procedures:

1.  Understood and tested the Group’s internal control procedures that were relevant to loan impairment
assessment.

2. For loans individually assessed, made selections to assess the reasonableness of management's
estimations of future cash flows from borrowers and fair values of collateral.

3. For loans collectively assessed, verified whether the underlying assumptions and critical parameters
(loss given default and probability of default) adopted for the impairment model were consistent with

the actual situation and then performed our own impairment calculation.

Measurement of Deferred Income Taxes

As of June 30, 2017, the Group’s balances of deferred income tax liabilities and assets amounted to
$10,741,990 thousand and $819,504 thousand, respectively, and deferred income tax expense for the six
months then ended amounted to $100,630 thousand, which were significant to the accompanying
consolidated financial statements. The management measures deferred taxes following the requirement
of International Accounting Standard No. 12. The management periodically assesses the realizability
and reversal timing of all temporary differences to recognize deferred income tax assets and liabilities.
Refer to Notes 4, 5 and 31 to the accompanying consolidated financial statement for disclosures regarding
deferred taxes. As the realizability and reversal of temporary differences involves management’s critical
judgments for accounting estimations and the underlying assumptions, we determined the measurement of
deferred income taxes to be a key audit matter.

In response to the abovementioned key audit matter, we have performed the following procedures:
1. Evaluated the financial forecast and underlying assumptions used by management supporting the
realizability of deductible temporary differences, and recalculated the deferred income tax assets

recognized;

2. Assessed the completeness and expected reversal timings of all taxable temporary differences and
recalculated the deferred income tax liabilities recognized.

Other Matter

We have also audited the parent company only financial statements of the Bank as of and for the six
months ended June 30, 2017 and 2016 on which we have issued an unmodified opinion.



Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by Public
Banks and International Accounting Standard 34 “Interim Financial Reporting” endorsed by the Financial
Supervisory Commission of the Republic of China, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the
Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the auditing standards generally accepted in the Republic of China
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.



5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision, and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the six months ended
June 30, 2017 and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditors’ report are Shih-Tsung Wu and
Chun-Hung Chen.

Deloitte & Touche
Taipei, Taiwan
Republic of China

August 19, 2017

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to audit such consolidated financial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying consolidated
financial statements have been translated into English from the original Chinese version prepared and
used in the Republic of China. If there is any conflict between the English version and the original
Chinese version or any difference in the interpretation of the two versions, the Chinese-language
independent auditors’ report and consolidated financial statements shall prevail.



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

ASSETS

Cash and cash equivalents (Note 6)

Due from the central bank and call loans to banks (Note 7)
Financial assets at fair value through profit or loss (Note 8)
Securities purchased under resell agreements (Note 9)
Receivables, net (Notes 10 and 33)

Current income tax assets (Note 31)

Discounts and loans, net (Notes 4, 11 and 33)
Available-for-sale financial assets, net (Notes 12 and 34)
Held-to-maturity financial assets, net (Notes 13 and 34)
Equity investments under the equity method, net (Note 15)
Other financial assets, net (Note 16)

Properties, net (Note 17)

Investment properties, net (Note 18)

Deferred income tax assets (Note 31)

Other assets, net (Note 19)

Total

LIABILITIES AND EQUITY
Due to the central bank and banks (Note 20)

Borrowings from the central bank and banks

Financial liabilities at fair value through profit or loss (Note 8)

Securities sold under repurchase agreements (Note 21)
Payables (Notes 22 and 33)
Current income tax liabilities (Note 31)
Deposits and remittances (Notes 23 and 33)
Bank debentures (Note 24)
Other financial liabilities (Note 25)
Provisions (Note 26)
Deferred income tax liabilities (Note 31)
Other liabilities (Notes 27 and 33)
Total liabilities
Equity attributable to owners of the Bank
Share capital
Ordinary shares
Reserve for capitalization
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Treasury shares
Total equity attributable to owners of the Bank
Non-controlling interests

Total equity (Note 29)

Total

The accompanying notes are an integral part of the consolidated financial statements.

June 30, 2017 December 31, 2016 June 30, 2016

Amount % Amount % Amount %
$ 96,837,554 6 $ 66,775,994 4 $ 51,818,730 3
206,291,043 12 244,371,302 15 237,446,934 15
8,383,889 1 12,744,976 1 27,809,678 2
120,038 - - - - -
17,667,941 1 15,326,174 1 18,861,515 1
203,352 - 112,400 - 225,217 -
894,905,740 53 849,330,659 52 815,859,351 50
357,772,780 21 351,138,563 21 360,377,415 22
82,030,421 5 72,666,706 5 81,066,398 5
1,473,756 - 1,421,566 - 1,438,434 -
13,778 - 6,749 - 5,644 -
21,880,754 1 22,280,250 1 23,778,428 2
5,407,773 - 5,760,628 - 4,282,550 -
819,504 - 870,520 - 818,927 -
2,647,804 - 4,002,465 - 3,712,053 -
$ 1,696,456,127 100 $ 1,646,808,952 100 $ 1,627,501,274 100
§ 44,944,615 3 $ 35,428,666 2 $ 33,424,186 2
- - - - 1,130,325 -
728,095 - 1,377,770 - 1,222,645 -
21,335,644 1 10,186,212 1 25,898,813 2
32,302,868 2 25,340,348 2 34,687,436 2
1,789,316 - 873,972 - 1,504,455 -
1,371,926,426 81 1,354,361,910 82 1,315,191,878 81
43,150,000 2 38,150,000 2 38,150,000 2
3,299,552 - 3,280,387 - 7,768,890 -
1,812,785 - 1,796,539 - 1,615,510 -
10,741,990 1 10,744,497 1 9,837,119 1
2,951,204 - 2,246,221 - 2,277,669 -
1,534,982,495 90 1,483,786,522 90 1,472,708,926 90
40,791,031 2 40,791,031 2 39,991,207 2
- - - - 799,824 -
4,647,655 - 4,647,655 - 4,639,910 -
44,117,426 3 40,592,926 3 40,592,926 3
7,538,888 - 7,480,146 - 7,480,146 -
14,987,248 1 18,465,441 1 12,480,246 1
66,643,562 4 66,538,513 4 60,553,318 4
7,762,633 1 8,339,449 1 8,928,198 1
(83.144) - (83.144) - (83.144) -
119,761,737 7 120,233,504 7 114,829,313 7
41,711,895 3 42,788,926 3 39.963.035 3
161.473.632 10 163,022,430 10 154,792,348 10
$ 1,696,456,127 100 $ 1,646,808,952 100 $ 1,627,501,274 100




THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND
SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

For the Six Months Ended June 30

2017 2016
Amount % Amount %
Interest revenue $ 16,618,112 95 $ 15,975,538 101
Interest expenses 4.905.464 28 5,252,015 33
Net interest (Notes 30 and 33) 11,712,648 67 10,723,523 68
Net revenue other than from interest
Service fee income, net (Note 30) 2,531,487 15 2,425,402 15
Gains on financial assets and liabilities at fair value
through profit or loss (Note 30) 816,900 5 470,524 3
Realized gains on available-for-sale financial assets 725,109 4 727,642 5
Foreign exchange gains, net 793,185 4 651,418 4
Share of profits of associates and joint ventures, net
(Note 15) 133,260 1 71,899 -
Other net revenue (Note 33) 669,692 4 788,351 5
Total net revenue other than from interest 5,669,633 33 5,135,236 32
Consolidated net revenue 17,382,281 100 15,858,759 100
Bad debt expenses (Note 11) 454,386 3 430,243 3
Operating expenses
Personnel (Notes 4, 28, 30 and 33) 3,742,537 21 3,674,626 23
Depreciation and amortization (Note 30) 483,181 3 415,408 3
Other general and administrative 2,078,126 12 2,120,381 13
Total operating expenses 6,303,844 36 6,210,415 39
Profit before income tax 10,624,051 61 9,218,101 58
Income tax expense (Note 31) (2,281.,445) (13) (1,973.069) (12)
Consolidated net income 8,342,606 48 7,245,032 46
(Continued)



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND

SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

Other comprehensive income (loss)
Items that may be reclassified subsequently to profit

or loss:

Exchange differences on translating foreign
operations

Unrealized gain on available-for-sale financial
assets

Share of the other comprehensive income of
associates and joint ventures accounted for
using the equity method

Income tax relating to items that may be
reclassified subsequently to profit or loss
(Notes 4 and 31)

Other comprehensive loss for the period, net of
income tax

Total comprehensive income for the period

Net profit attributable to:
Owners of the Bank
Non-controlling interests

Total comprehensive income attributable to:
Owners of the Bank
Non-controlling interests

Earnings per share (Note 32)
Basic
Diluted

The accompanying notes are an integral part of the consolidated financial statements.

For the Six Months Ended June 30

2017 2016
Amount % Amount %
$ (6,452,780) (37) $ (2,247,432) (14)
4,262,264 24 1,533,795 9
23,785 - 45,970 -
(63.040) - (31,279) -
(2,229.771) (13) (698.946) (5)
(2,229.771) (13) (698.946) (5)
$ 6,112,835 35 $ 6,546,086 41
$ 6,223,704 36 $ 5,676,324 36
2.118.902 12 1,568.708 10
$ 8,342,606 48 $ 7.245032 46
$ 5,646,888 32 $ 5,588,998 35
465,947 3 957.088 6
$ 6,112,835 35 $ 6,546,086 41

$1.53 $1.40

1.53 1.39
(Concluded)



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands of New Taiwan Dollars)

Balance at January 1, 2016
Appropriation of 2015 earnings
Legal reserve
Cash dividends
Share dividends
Net profit for the six months ended June 30,2016

Other comprehensive income (loss) for the six months ended June 30,
2016, net of income tax

Total comprehensive income (loss) for the six months ended June 30, 2016
Change in non-controlling interests
Balance at June 30, 2016
Balance at January 1, 2017
Appropriation of 2016 earnings
Legal reserve
Special reserve
Cash dividends
Net profit for the six months ended June 30,2017

Other comprehensive income (loss) for the six months ended June 30,
2017, net of income tax

Total comprehensive income (loss) for the six months ended June 30, 2017
Change in non-controlling interests

Balance at June 30,2017

The accompanying notes are an integral part of the consolidated financial statements.

Equity Attributable to Owners of the Company (Note 29)

Other Equity
Exchange
Differences on Unrealized Gain
Share Capital Retained Earnings Translating on Available-for- Non-controlling
Reserve for Unappropriated Foreign sale Financial Interests
Ordinary Shares Capitalization Capital Surplus Legal Reserve Special Reserve Earnings Operations Assets Treasury Shares Total (Note 29) Total Equity
- $ 37,023,528 $ 17,171,825 $ 3,707,655 $ 5,307,869 $ (83,144) $ 115,238,996 $ 40,657,383 $ 155,896,379
- 3,569,398 (3,569,398) - - - - - -
- - (5,998,681) - - - (5,998,681) - (5,998,681)
799,824 - (799,824) - - - - - -
- - 5,676,324 - - - 5,676,324 1,568,708 7,245,032
- - - (986.005) 898,679 - (87.326) (611,620) (698.946)
- - 5,676,324 (986.,005) 898.679 - 5,588,998 957,088 6,546,086
- - - - - - - (1,651.436) (1,651.436)
799,824 $ 40,592,926 § 12,480,246 § 2,721,650 § 6,206,548 $ (83,144) § 114,829,313 $§ 39,963,035 § 154,792,348
- $ 40,592,926 $ 18,465,441 $  2,442274 $ 5,897,175 $ (83,144) $ 120,233,504 $ 42,788,926 $ 163,022,430
- 3,524,500 (3,524,500) - - - - - -
- - (58,742) - - - - - -
- - (6,118,655) - - - (6,118,655) - (6,118,655)
- - 6,223,704 - - - 6,223,704 2,118,902 8,342,606
- - - (2,911,028) 2,334212 - (576,816) (1,652.955) (2,229.771)
- - 6,223,704 (2,911,028) 2,334212 - 5,646,888 465,947 6,112,835
- - - - - - - (1,542.978) (1,542.978)
- $ 44,117,426 § 14,987,248 $ (468.,754) § 8,231,387 $ (83,144) $ 119,761,737 $§ 41,711,895 $ 161,473,632




THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND

SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

Cash flows from operating activities
Consolidated net profit before income tax
Adjustments to reconcile net profit to net cash provided by operating
activities
Depreciation expenses
Amortization expenses
Bad debt expenses
Gains on financial assets and liabilities at fair value through profit or
loss
Interest expenses
Interest revenue
Dividend income
Share of profit of associates and joint ventures
Losses on disposal of properties and equipment, net
Other adjustments
Changes in operating assets and liabilities
Decrease (increase) in due from the Central Bank and call loans to
banks
Decrease in financial assets at fair value through profit or loss
Increase in receivables
Decrease (increase) in discounts and loans
Increase in available-for-sale financial assets
Decrease (increase) in held-to-maturity financial assets
Decrease (increase) in other financial assets
Increase (decrease) in due to the Central Bank and banks
Decrease in financial liabilities at fair value through profit or loss
Increase in securities sold under repurchase agreements
Increase in payables
Increase (decrease) in deposits and remittances
Increase in other financial liabilities
Increase (decrease) in employee benefit provisions
Increase in other liabilities
Cash generated from (used in) operations
Interest received
Dividends received
Interest paid
Income tax paid

Net cash generated from (used in) operating activities

For the Six Months Ended

June 30
2017 2016

10,624,051 $ 9,218,101
349,057 280,025
134,124 135,383
454,386 430,243
(351,924) (145,657)
4,905,464 5,252,015
(16,618,112) (15,975,538)
(443,657) (79,375)
(133,260) (71,899)
5,332 3,963
347,376 531,608
46,731,981 (22,484,742)
4,287,050 222,546
(2,906,186) (3,993,287)
(62,928,182) 25,996,572
(5,945,319) (58,280,101)
(9,363,678) 11,483,944
(7,297) 31,690
9,515,949 (3,991,263)
(511,004) (145,070)
11,149,432 19,578,137
972,246 6,327,885
17,564,517 (17,849,332)
18,641 3,788,917
38,128 (70,623)
429.892 338,876
8,319,007 (39,466,982)
16,834,562 16,041,407
33,482 77,455
(4,527,505) (5,355,112)
(1,333,088) (1,662,767)
19,326,458 (30,365,999)

(Continued)



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND
SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

For the Six Months Ended

June 30
2017 2016

Cash flows from investing activities

Acquisition of properties §  (538,170) §  (341,165)

Proceeds from disposal of properties 936 400

Decrease (increase) in refundable deposits 50,171 (249,049)

Acquisition of investment properties (3,181) (178,495)

Decrease (increase) in other assets 1,113,111 (216,611)

Net cash generated from (used in) investing activities 622,867 (984.,920)

Cash flows from financing activities

Increase in borrowings from the Central Bank and banks - 1,130,325

Issuance of bank debentures 5,000,000 -

Increase (decrease) in guarantee deposits received 339,295 (157,372)

Change in non-controlling interests (1,542.978) (1,651.,436)

Net cash generated from (used in) financing activities 3,796,317 (678.,483)

Effects of exchange rate changes on the balance of cash held in foreign

currencies (4,863,542) (277,570)
Net increase (decrease) in cash and cash equivalents 18,882,100 (32,306,972)
Cash and cash equivalents at the beginning of the year 163,264,050 202,637,807
Cash and cash equivalents at the end of the year $ 182,146,150 $ 170,330,835

Reconciliation of the amounts in the consolidated statements of cash flows with the equivalent items reported in
the consolidated balance sheets at June 30, 2017 and 2016:

2017 2016

Cash and cash equivalents in consolidated balance sheets $ 96,837,554 $ 51,818,730
Due from the Central Bank and call loans to banks which fall in with the

definition of cash and cash equivalents under IAS 7 85,188,558 118,512,105
Securities purchased under resell agreements which fall in with the

definition of cash and cash equivalents under IAS 7 120,038 -
Cash and cash equivalents in consolidated statements of cash flows $ 182,146,150 $ 170,330,835
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)

-10 -



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD. AND
SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2017 AND 2016
(Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Stated)

1. ORGANIZATION AND OPERATIONS

The Bank was incorporated in the Republic of China (“ROC”) and engages in various commercial banking
businesses under related laws and regulations.

The Bank has a head office in Taipei, 68 domestic branches, three foreign branches located in Hong Kong,
Dong Nai (Vietnam) and Singapore, and 3 representative offices located in Thailand, Cambodia and
Indonesia.

The operations of the Bank’s Trust Department include services related to planning, managing and
operating a trust business under the Banking Act and Trust Enterprise Act.

The consolidated financial statements are presented in the Bank’s functional currency, New Taiwan dollar.

2. AUTHORIZATION OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the board of directors and authorized for issue on
August 19, 2017.

3. APPLICATION OF NEW AND REVISED STANDARDS, AMENDMENTS AND
INTERPRETATIONS

a. Initial application of the amendments to the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and the International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), Interpretations of IFRS (IFRIC), and Interpretations of IAS (SIC)
(collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission
(FSC).

Amendments to the Regulations Governing the Preparation of Financial Reports by Securities Issuers

The amendments include additions of several accounting items and requirements for disclosures of
impairment of non-financial assets as a consequence of the IFRSs endorsed and issued into effect by the
FSC. In addition, as a result of the post implementation review of IFRSs in Taiwan, the amendments
also include an emphasis on certain recognition and measurement considerations and add requirements
for disclosures of related party transactions and goodwill.

The amendments stipulate that other companies or institutions of which the chairman of the board of
directors or president serves as the chairman of the board of directors or the president of the Group, or
is the spouse or second immediate family of the chairman of the board of directors or president of the
Group are deemed to have a substantive related party relationship, unless it can be demonstrated that no
control, joint control, or significant influence exists. Furthermore, the amendments require the
disclosure of the names of the related parties and the relationships with whom the Group has significant
transactions. If the transactions or balance with a specific related party is 10% or more of the Group’s
respective total transactions or balance, such transactions should be separately disclosed by the name of
each related party.

-11 -



The amendments also require additional disclosure if there is a significant difference between the actual
operations after business combinations and the expected benefits on the acquisition dates.

When the amendments are applied retrospectively from January 1, 2017, the disclosures of related party
transactions and impairment of goodwill are enhanced. Refer to Note 33 for related disclosures.

The Regulations Governing the Preparation of Financial Reports by Securities Issuers and the IFRSs

endorsed by the FSC for application starting from 2018

New, Amended or Revised Standards and Interpretations
(the “New IFRSs”)

Effective Date
Announced by IASB (Note 1)

Annual Improvements to IFRSs 2014-2016 Cycle

Amendment to IFRS 2 “Classification and Measurement of
Share-based Payment Transactions”

Amendments to IFRS 4 “Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contracts”

IFRS 9 “Financial Instruments”

Amendments to IFRS 9 and IFRS 7 “Mandatory Effective Date of
IFRS 9 and Transition Disclosures”

IFRS 15 “Revenue from Contracts with Customers”

Amendments to IFRS 15 “Clarifications to IFRS 15 Revenue from
Contracts with Customers”

Amendment to IAS 7 “Disclosure Initiative”

Amendments to IAS 12 “Recognition of Deferred Tax Assets for
Unrealized Losses”

Amendments to IAS 40 “Transfers of Investment Property”

IFRIC 22 “Foreign Currency Transactions and Advance
Consideration”

Note 2
January 1, 2018

January 1, 2018

January 1, 2018
January 1, 2018

January 1, 2018
January 1, 2018

January 1, 2017
January 1, 2017

January 1, 2018
January 1, 2018

Note 1:  Unless stated otherwise, the above New IFRSs are effective for annual periods beginning on

or after their respective effective dates.

Note 2: The amendment to IFRS 12 is applied prospectively to changes in a method of disposal that
occur in annual periods beginning on or after January 1, 2017; the amendment to IFRS 28 is
effective for annual periods beginning on or after January 1, 2018.

The initial application of the above New IFRSs, whenever applied, would not have any material impact

on the Group’s accounting policies, except for the following:
1) IFRS 9 “Financial Instruments”

Recognition, measurement and impairment of financial assets

With regard to financial assets, all recognized financial assets that are within the scope of IAS 39
“Financial Instruments: Recognition and Measurement” are subsequently measured at amortized
cost or fair value. Under IFRS 9, the requirement for the classification of financial assets is stated

below.

For the Group’s debt instruments that have contractual cash flows that are solely payments of
principal and interest on the principal amount outstanding, their classification and measurement are
as follows:

a) For debt instruments, if they are held within a business model whose objective is to collect
contractual cash flows, the financial assets are measured at amortized cost and are assessed for
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impairment continuously with impairment loss recognized in profit or loss, if any. Interest
revenue is recognized in profit or loss by using the effective interest method;

b) For debt instruments, if they are held within a business model whose objective is achieved by
both the collection of contractual cash flows and the sale of financial assets, the financial assets
are measured at fair value through other comprehensive income (FVTOCI) and are assessed for
impairment. Interest revenue is recognized in profit or loss by using the effective interest
method, and other gains or losses shall be recognized in other comprehensive income, except for
impairment gains or losses and foreign exchange gains and losses. When the debt instruments
are derecognized or reclassified, the cumulative gains or losses previously recognized in other
comprehensive income are reclassified from equity to profit or loss.

Except for the above, all other financial assets are measured at fair value through profit or loss.
However, the Group may make an irrevocable election to present subsequent changes in the fair
value of an equity investment (that is not held for trading) in other comprehensive income, with
only dividend income generally recognized in profit or loss. No subsequent impairment
assessment is required, and the cumulative gain or loss previously recognized in other
comprehensive income cannot be reclassified from equity to profit or loss.

The Group analyzed the current facts and circumstances of its financial assets existing at June 30,
2017 and performed a preliminary assessment of the main impact of IFRS 9 on the classification
and measurement of financial assets. Under IFRS 9:

a) Listed shares, emerging market shares, and unlisted shares classified as available-for-sale will
be classified as at fair value through profit or loss or designated as at fair value through other
comprehensive income and the fair value gains or losses accumulated in other equity will be
transferred directly to retained earnings instead of being reclassified to profit or loss on disposal.
Besides this, unlisted shares measured at cost will be measured at fair value instead,;

b) Mutual funds classified as available-for-sale will be classified as at fair value through profit or
loss because the contractual cash flows are not solely payments of principal and interest on the
principal outstanding, and they are not equity instruments;

¢) Debt investments classified as available-for-sale will be classified as at FVTOCI under IFRS 9
because, on initial recognition, the contractual cash flows that are solely payments of principal
and interest on the principal outstanding and these investments are held within a business model
whose objective is to collect contractual cash flows and sell financial assets.

d) Debt investments classified as held-to-maturity financial assets and measured at amortized cost
will be classified as measured at amortized cost under IFRS 9 because, on initial recognition,
the contractual cash flows that are solely payments of principal and interest on the principal
outstanding and these investments are held within a business model whose objective is to collect
contractual cash flows.

IFRS 9 requires impairment loss on financial assets to be recognized by using the expected credit
loss model. The loss allowance is required for financial assets measured at amortized cost,
financial assets mandatorily measured at FVTOCI, lease receivables, contract assets arising from
IFRS 15 “Revenue from Contracts with Customers”, certain written loan commitments and
financial guarantee contracts. A loss allowance for the 12-month expected credit losses is required
for a financial asset if its credit risk has not increased significantly since initial recognition. A loss
allowance for full lifetime expected credit losses is required for a financial asset if its credit risk has
increased significantly since initial recognition and is not low. However, a loss allowance for full
lifetime expected credit losses is required for trade receivables that do not constitute a financing
transaction.
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2)

3)

For purchased or originated credit-impaired financial assets, the Group takes into account the
expected credit losses on initial recognition in calculating the credit-adjusted effective interest rate.
Subsequently, any changes in expected losses are recognized as a loss allowance with a
corresponding gain or loss recognized in profit or loss.

The Group has performed a preliminary assessment that the Group will apply the simplified
approach to recognize lifetime expected credit losses for trade receivables, contract assets and lease
receivables. In relation to the debt instrument investments and the financial guarantee contracts,
the Group will assess whether there has been a significant increase in the credit risk to determine
whether to recognize 12-month or full lifetime expected credit losses. In general, the Group
anticipates that the application of the expected credit loss model of IFRS 9 will result in earlier
recognition of credit losses for financial assets.

The Group elects not to restate prior periods when applying the requirements for the recognition,
measurement and impairment of financial assets under IFRS 9 and will provide the disclosures
related to the classification and the adjustment information upon initial application of IFRS 9.
Furthermore, the Group will provide disclosure of the differences in amounts if the Group continued
to apply the existing accounting treatments in 2018.

IFRS 15 “Revenue from Contracts with Customers” and related amendment

IFRS 15 establishes principles for recognizing revenue that apply to all contracts with customers,
and will supersedes IAS 18 “Revenue”, IAS 11 “Construction Contracts” and a number of
revenue-related interpretations from January 1, 2017.

When applying IFRS 15, an entity shall recognize revenue by applying the following steps:

Identify the contract with the customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contracts; and
Recognize revenue when the entity satisfies a performance obligation.

The Group elects to retrospectively apply IFRS 15 to contracts that are not complete on January 1,
2018 and recognize the cumulative effect of the change in retained earnings on January 1, 2018.

In addition, the Group will disclose the difference between the amount that results from applying
IFRS 15 and the amount that results from applying current standards for 2018.

Amendments to IAS 12 “Recognition of Deferred Tax Assets for Unrealized Losses”

The amendment clarifies that the difference between the carrying amount of the debt instrument
measured at fair value and its tax base gives rise to a temporary difference, even though there are
unrealized losses on that asset, irrespective of whether the Group expects to recover the carrying
amount of the debt instrument by sale or by holding it and collecting contractual cash flows.

In addition, in determining whether to recognize a deferred tax asset, the Group should assess a
deductible temporary difference in combination with all of its other deductible temporary
differences, unless the tax law restricts the utilization of losses to deduction against income of a
specific type, in which case, a deductible temporary difference is assessed in combination only with
other deductible temporary differences of the appropriate type. The amendment also stipulates
that, when determining whether to recognize a deferred tax asset, the estimate of probable future
taxable profit may include some of the Group’s assets for more than their carrying amount if there is
sufficient evidence that it is probable that the Group will achieve the higher amount, and that the
estimate for future taxable profit should exclude tax deductions resulting from the reversal of
deductible temporary differences.
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When evaluating deferred tax assets, the Group estimates probable future taxable profit using their
carrying amounts. The above amendments will apply retroactively in 2018.

Except for the above impact, as of the date the consolidated financial statements were authorized for
issue, the Group is continuously assessing the possible impact that the application of other standards
and interpretations will have on the Group’s financial position and financial performance, and will
disclose the relevant impact when the assessment is completed.

c. New IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New IFRSs Announced by IASB (Note)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets  To be determined by IASB
between an Investor and its Associate or Joint Venture”

IFRS 16 “Leases” January 1, 2019
IFRS 17*“Insurance Contracts” January 1, 2021
IFRIC 23 “Uncertainty Over Income Tax Treatments” January 1, 2019

Note:  Unless stated otherwise, the above New IFRSs are effective for annual periods beginning on or
after their respective effective dates.

IFRS 16 “Leases”

IFRS 16 sets out the accounting standards for leases that will supersede IAS 17 and a number of related
interpretations.

Under IFRS 16, if the Group is a lessee, it shall recognize right-of-use assets and lease liabilities for all
leases on the consolidated balance sheets except for low-value and short-term leases. The Group may
elect to apply the accounting method similar to the accounting for operating leases under IAS 17 to the
low-value and short-term leases. On the consolidated statements of comprehensive income, the Group
should present the depreciation expense charged on  right-of-use assets separately from interest
expense accrued on lease liabilities; interest is computed by using the effective interest method. On
the consolidated statements of cash flows, cash payments for the principal portion of lease liabilities are
classified within financing activities; cash payments for the interest portion are classified within
operating activities.

The application of IFRS 16 is not expected to have a material impact on the accounting of the Group as
lessor.

As of the date the consolidated financial statements were authorized for issue, the Group is
continuously assessing the possible impact that the application of other standards and interpretations
will have on the Group’s financial position and financial performance, and will disclose the relevant
impact when the assessment is complete.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance
The consolidated financial statements have been prepared in accordance with the Regulations Governing
the Preparation of Financial Reports by Public Banks, and IAS 34 “Interim Financial Reporting” as
endorsed and issued into effect by the FSC. Disclosure information included in these interim consolidated

financial statements is less than the disclosure information required in a complete set of annual consolidated
financial statements.
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Basis of Preparation

The consolidated financial statements have been prepared on the historical cost basis except for financial
instruments which are measured at fair value.

The fair value measurements are grouped into Levels 1 to 3 based on the degree to which the fair value
measurement inputs are observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 inputs are unobservable inputs for the asset or liability.

Other Significant Accounting Policies

Except for the following, the accounting policies applied in these consolidated financial statements are
consistent with those applied in the consolidated financial statements for the year ended December 31,
2016.

a.

Retirement benefits

Defined benefit costs (including service cost, net interest and remeasurement) under the defined
retirement benefit plans are determined using the projected unit credit method. Service cost and net
interest on the net defined benefit liability (asset) are recognized as employee benefit expenses in the
period in which they occur.

Pension cost for an interim period is calculated on a year-to-date basis by using the actuarially
determined pension cost rate at the end of the prior financial year, adjusted for significant market
fluctuations since that time and for significant plan amendments, settlements, or other significant
one-off events.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax. Interim period
income taxes are assessed on an annual basis and calculated by applying to an interim period's pre-tax
income the tax rate that would be applicable to expected total annual earnings.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized on all taxable
temporary differences.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences, unused loss carryforwards and
unused tax credits for purchases of machinery, equipment and technology, research and development
expenditures, and personnel training expenditures to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilized.

- 16 -



Deferred tax liabilities are recognized on taxable temporary differences associated with investments in
subsidiaries and associates, except where the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with these investments and
interests are recognized only to the extent that it is probable that there will be sufficient taxable profits
against which to use the benefits of the temporary differences and are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the assets to be recovered. A previously unrecognized deferred tax asset is also reviewed at the
end of each reporting period and recognized to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liabilities are settled or the assets are realized, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Bank expects, at the end of the reporting period, to recover or settle the carrying amounts of
its assets and liabilities.

Allowance for credit losses on discounts and loans

Loans and receivables are assessed for impairment on a collective basis even if they are assessed not to
be impaired individually. Objective evidence of impairment for a portfolio of loans and receivables
could include the Group’s past experience of collecting payments as well as observable changes in
national or local economic conditions that correlate with defaults on loans and receivables.

For loans and receivables, the amount of the impairment loss recognized is the difference between an
asset’s carrying amount and the present value of its estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

For loans and receivables, if, in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is reversed does not exceed what the amortized
cost would have been had the impairment not been recognized.

Under the guidelines of “Regulations Governing the Procedures for Banking Institutions to Evaluate
Assets and Deal with Non-performing/Non-accrual Loans” issued by the Banking Bureau of the
Financial Supervisory Commission, the credit accounts are categorized into five groups: Normal
credit assets, require special mention assets, substandard assets, doubtful assets and full-amount loss
based on clients’ financial conditions. After assessing the value of the collateral, the Group will assess
the possibilities of recovery.

Under the above guidelines, in addition to the minimum standard allowance for all accounts, allowance
is provided for accounts classified as normal (except government), notices, warnings, difficult and
uncollectible at 1%, 2%, 10%, 50%, and 100%, respectively.

Rule No. 10300329440 issued by the FSC on December 4, 2014 stipulates that banks may maintain a

bad debt provision ratio at a minimum of 1.5% for housing mortgages in order to improve banks’ risk
cushion. The rule requires the 1.5% rate to be reached by no later than the end of 2014.
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Rule No. 10410001840 issued by the FSC on April 23, 2015 stipulates that banks may maintain a
minimum 1.5% bad debt provision ratio for category one credit assets (including short-term trade
financing) due from PRC businesses. This is, again, to improve banks’ risk cushion.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Except for the following, the key accounting judgments, estimates and associated assumptions applied in
these consolidated financial statements are consistent with those applied in the consolidated financial
statements for the year ended December 31, 2016.

a.

Estimated impairment of loans and receivables

The Group periodically reviews its loan portfolio for impairment. Recognition of impairment depends
on whether any observable objective evidence of impairment exists. The evidence should contain
observable data indicating the unfavorable changes in payment conditions or economic conditions in
related countries or territories. When analyzing expected cash flows, the management’s estimates are
based on past experiences of loss. The Group regularly reviews the methods and assumptions in
estimating expected cash flows in order to reduce the difference between the expected and actual losses.

Income taxes

The Group’s income tax calculation relies heavily on estimates. The Group determines the final
amount of tax through many transactions and calculations. If the actual amount differs from the
original estimation, the difference will be adjusted in the recognition of current taxes and deferred taxes
in the current period.

The reliability of deferred tax assets mainly depends on whether sufficient future profits or taxable
temporary differences are available in the future. In cases where the actual future profits generated are
less than expected, a material reversal of deferred tax assets may arise, which would be recognized in
profit or loss for the period in which such reversal takes place.

6. CASH AND CASH EQUIVALENTS

December 31,

June 30, 2017 2016 June 30, 2016
Cash on hand and working fund $ 7,524,866 $ 10,832,370 $ 7,526,142
Notes and checks in clearing 1,067,219 3,148,468 826,481
Due from other banks 88.245,469 52,795,156 43,466,107

$ 96,837,554 $ 66,775,994 $ 51,818,730
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The reconciliation of the amounts of cash and cash equivalents reported in the consolidated statements of
cash flows and consolidated balance sheets as of December 31, 2016 is shown below. For the
reconciliation of the period ended June 30, 2017 and 2016, refer to the consolidated statements of cash
flows.

December 31,

2016

Cash and cash equivalents in consolidated balance sheets $ 66,775,994
Due from the Central Bank and call loans to banks which fall in with the definition of

cash and cash equivalents under IAS 7 96,488,056

Cash and cash equivalents in consolidated statements of cash flows $ 163,264,050

. DUE FROM THE CENTRAL BANK AND CALL LOANS TO BANKS, NET
December 31,

June 30, 2017 2016 June 30, 2016

Call loans to banks $ 178,801,885 $ 224,222,791 $ 215,473,313

Deposit reserves - I 8,062,812 1,952,103 3,301,022

Deposit reserves - 11 16,563,539 15,353,754 16,204,576

Deposit reserves - foreign 140,189 126,429 123,422

Due from foreign central banks 2,722,618 2,716,225 2,344,601

$ 206,291,043 $ 244,371,302  $ 237,446,934

Deposit reserves are statutory reserves and determined monthly at prescribed rates based on average
balances of customers’ deposits. The entire balance of deposit reserve - II is subject to withdrawal
restrictions while no restrictions are placed on other deposit reserves.

Call loans to banks including the allowance for doubtful debt amounted to $1,977 thousand on June 30,
2017, $2,094 thousand on December 31, 2016 and $2,099 thousand on June 30, 2016.

. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31,

June 30, 2017 2016 June 30, 2016
Financial assets at fair value through profit or loss
Held-for-trading financial assets
Corporate bonds $ 2,607,849 $ 1,214,072 $ 1,014,202
Government bonds 960,705 411,056 533,168
Forward contracts 754,776 1,136,996 1,221,286
Shares 457,236 528,771 131,266
Option contracts 211,767 228,605 350,887
Commercial papers 179,893 5,582,305 23,097,171
Currency swap contracts 31,701 284,093 81,505
Negotiable certificates of deposit - 2,499,958 70,312

(Continued)
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December 31,

June 30, 2017 2016 June 30, 2016
Bank debentures $ - $ - $ 11,821
Others 42,921 90,960 44,816
5,246,848 11,976,816 26,556,434
Financial assets designated at
fair value through profit or loss
Bills 2,070,990
Structured corporate bonds contracts 1,066,051 768,160 1,253,244
$ 8.383,889 $ 12,744,976 $ 27,809,678
Financial liabilities at fair value through
profit or loss
Held-for-trading financial liabilities
Forward contracts $ 478,151 $ 1,143,935 $ 724,486
Option contracts 212,459 223,552 360,066
Currency swap contracts 25,720 - 122,269
Interest rate swap contracts 4,762 - 15,464
Others 7,003 10,283 -
$ 728,095 $ 1,377,770 $ 1,222645
(Concluded)

The Group engages in derivative transactions mainly to accommodate customers’ needs and manage its
exposure positions.

The financial assets and liabilities’ at FVTPL contract (nominal) amounts of derivative transactions were as

follows:

Forward contracts
Currency swap contracts
Option contracts

Interest rate swap contracts
Future contracts

June 30, 2017

$ 151,462,320
11,785,917
24,514,017

3,291,930

December 31,
2016

$ 199,336,614
27,288,257
23,187,899

1,439,847

June 30, 2016

$ 224,993,535
50,566,085
35,387,241

1,765,762
5,112

. SECURITIES PURCHASED UNDER RESALE AGREEMENTS (DECEMBER 31, 2016 AND

JUNE 30, 2016: NONE)

Securities purchased under resale agreements as of June 30, 2017 were $120,038 thousand. The
aforementioned securities will be bought back one after another before July 12, 2017 at $120,058 thousand.

-20 -



10. RECEIVABLES, NET

December 31,

June 30, 2017 2016 June 30, 2016
Accrued interest $ 4,450,132 $ 4,824,328 $ 4,636,251
Acceptances 4,061,080 3,490,181 4,858,342
Accounts receivable due from sales of securities 3,278,136 1,363,988 3,402,386
Credit cards receivable 2,889,073 2,875,810 3,023,742
Accounts receivable - factoring 936,452 1,008,988 1,046,589
Others 2,430,608 2.143.656 2.303.665
18,045,481 15,706,951 19,270,975
Allowance for credit losses (377.540) (380,777) (409,460)

$ 17,667,941 $ 15,326,174 § 18,861,515

Allowances for account receivable and other financial assets is categorized and assessed by credit risk as
shown below (excluding part of acceptances and accrued interest):

June 30, 2017
Item Total Allowance
With objective evidence of impairment
Individually assessed $ 51,733 $ 47,738
Collectively assessed 100,616 71,146
With no objective evidence of impairment
Collectively assessed 7,495,089 306,129
Grand total $ 7,647,438 $ 425,013
December 31, 2016
Item Total Allowance
With objective evidence of impairment
Individually assessed $ 55,321 $ 49,928
Collectively assessed 183,883 124,966
With no objective evidence of impairment
Collectively assessed 6,825,162 255,909
Grand total $ 7,064,366 $ 430,803
June 30, 2016
Item Total Allowance
With objective evidence of impairment
Individually assessed $ 11,884 $ 5,253
Collectively assessed 211,715 144,571
With no objective evidence of impairment
Collectively assessed 7,700,327 282,653
Grand total $ 7,923,926 $ 432477
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11.

The changes in allowances for receivables and other financial assets are listed below:

Balance at January 1

Provisions

Write-offs

Recoveries

Effects of exchange rate changes

Balance at June 30

DISCOUNTS AND LOANS, NET

Loans
Inward/outward documentary bills
Nonperforming loans

Discount and premium adjustments
Allowance for credit losses

For the Six Months Ended

June 30
2017 2016

$ 430,803 $ 381,492

4,150 59,375

(23,430) (27,117)

18,627 20,267

(5.137) (1,540)

$ 425,013 $ 432,477

December 31,

June 30, 2017 2016 June 30, 2016
$ 882,348,396 $ 836,493,583 $ 804,720,216
19,942,382 20,248,785 18,564,443
2,283,246 2,103,065 1,995.308
904,574,024 858,845,433 825,279,967
725,498 727,849 728,775

(10,393.782)

(10,242.623)

(10,149,391)

$ 894,905,740

$ 849,330,659

$ 815,859,351

The Bank discontinues accruing interests when loans are deemed nonperforming. For the six months
ended June 30, 2017 and 2016, the unrecognized interest revenue on the nonperforming loans amounted to
$16,211 thousand and $15,269 thousand, respectively.

For the six months ended June 30, 2017 and 2016, the Group only had written off certain credits after

co